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Bajaj Financial Securities Limited

CIN: U67120PN2010PLC136026

Regd. Office:

Bajaj Auto Limited Complex,

Mumbai-Pune Road,

Akurdi, Pune 411 033

Phone: (020) 30186403 Fax: (020) 30186364

NOTICE

Notice is hereby given that the ninth annual general meeting of the members of Bajaj Financial Securities
Limited will be held on Monday 22 July 2019 at 10.00 a.m. at the at the corporate office of the Company
at 6th Floor, Bajaj Finserv Corporate Office, Off Pune -Ahmednagar Road, Viman Nagar, Pune- 411014
to transact the following business:

ORDINARY BUSINESS:

l.

To consider and adopt the financial statement of the Company for the linancial year ended 31 March
2019 together with the Directors” and the Auditors’ reports thereon.

- To appoint a director in place of Sreenivasan Sivasubramoniam (DIN 03206811) who retires by

rotation in terms of Section 152(6) of the Companies Act, 2013 and, being eligible, offers himself for
re-appointment,

SPECIAL BUSINESS:

o
3.

Appointment of Babu Rao Priya as non-executive director

To consider, and if thought fit, to pass, the following resolution, with or without modifications, as an
ordinary resolution:

“RESOLVED THAT Babu Rao Priya (DIN 08210342) appointed by the Board of Directors as an
additional director under section |61(1) of the Companies Act, 2013 and who vacates office at this annual
general meeting and in respect of whom the Company has, as required by section 160 of the Companies
Act, 2013, received a notice in writing, be and is hereby appointed as non-executive director of the
Company™

Appointment of Manish Kumar Jain as non-executive director

To consider, and if thought fit, to pass, the following resolution, with or without modifications, as an
ordinary resolution:

“RESOLVED THAT Manish Kumar Jain (DIN 06413162) appointed by the Board of Directors as an
additional director under section [61(1) of the Companies Act, 2013 and who vacates office at this annual
general meeting and in respect of whom the Company has, as required by section 160 of the Companies
Act, 2013, received a notice in writing, be and is hereby appointed as non-executive director of the
Company™

Corporate Office Ext.: 3rd Floor, Panchshil Tech Park, Plot 43/1, 43/2, 44/2, Viman Nagar, Pune 411014, Tel: +91 20 30186403

Maharashtra, India

Fax: +91 20 30186364

Registered Office: Bajaj Auto Limited Complex, Mumbai-Pune Road, Akurdi, Pune 411035 Corporate 1D No.: U67120PN2010PLC136026



5. Appointment of Manish Kumar Jain as a Manager

To consider and if thought fit, to pass, the following resolution, with or without modification(s), as a
special resolution;

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, Schedule V and other applicable
provisions, if any, of the Companies Act, 2013, and applicable rules thereunder (including any amendment
thereto or re-enactment thereof for the time being in force) approval be and is hereby given to the
appointment of Manish Kumar Jain (DIN 06413162) as the Manager of the Company [or a period of
five years commencing from 30 August 2018 till 29 August 2023 on NIL remuneration.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised to
take such steps as may be necessary to give effect to this resolution.”

By order of the Board of Directors
For Bajaj Financial Securities Limited

Ravikumar Dugar
Company Secretary
Place: Pune

Date: 14 May 2019
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NOTES:

1) AMEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO

4)

3)

6)

ATTEND AND VOTE AT THE MEETING, INSTEAD OF HIMSELF/HERSELF AND THE
PROXY NEED NOT BE A MEMBER. A PERSON CAN ACT AS PROXY ON BEHALF OF
MEMBERS NOT EXCEEDING FIFTY AND HOLDING IN THE AGGREGATE NOT MORE
THAN TEN PERCENT OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING
VOTING RIGHTS. PROVIDED THAT A MEMBER HOLDING MORE THAN TEN PERCENT
OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS MAY
APPOINT A SINGLE PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT AS
PROXY FOR ANY OTHER PERSON OR MEMBER. THE INSTRUMENT APPOINTING
PROXY MUST BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT
LESS THAN 48 HOURS BEFORE THE TIME OF HOLDING THE MEETING.

During the period beginning 24 hours before the time fixed for the commencement of the meeting
and ending with the conclusion of the meeting, members would be entitled to inspect the proxies
lodged, at any time during the business hours of the Company, provided not less than 3 days’ written
notice is given to the Company.

Statement pursuant to section 102(1) of the Companies Act, 2013 (the *Act”) forms part of this notice.

Brief details of the director who is seeking appointment/re-appointment are annexed hereto as per
requirements of the Act.

Documents referred to in the notice and the statement shall be kept open for inspection by the
members at the registered office of the Company from Monday to Friday during 10.00 a.m. to 12.30
p.m., except holidays, upto the date of the meeting and also at the meeting.

The following statutory registers are open for inspection by members and others at the registered
office of the Company as prescribed in the respective sections of the Companies Act, 2013 as
specified below on all working days during business hours:

(a) Register of contracts or arrangements in which directors are interested under Section 301 of the

Companies Act, 1956 and Register of contracts with related party and contracts and bodies etc. in
which directors are interested under Section 189 of the Companies Act, 2013.

(b) Register of directors’ shareholdings under Section 307 of the Companies Act, 1956 and Register of

7

8)

directors and key managerial personnel and their shareholding under Section 170 of the Companies
Act, 2013.

The aforesaid registers shall also be kept open for inspection at the annual general meeting by any
person entitled to attend the meeting.

Corporate members are requested to send in advance duly certified copy of board resolution/power
of attorney authorising their representative to attend the annual general meeting.

Members/ proxies are requested to bring the attendance slip/proxy form duly filled and signed in for
attending the Meeting. Proxies are requested to bring their 1D proof at the meeting for the purpose
of identification.
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Annexure to the notice

BRIEF RESUME OF DIRECTOR SEEKING RE-APPOINTMENT AT THE AGM PURSUANT TO
THE ACT

[tem no. 3 relating to re-appointment of Sreenivasan Sivasubramoniam, (DIN 03206811)
Brief Resume:

Sreenivasan Sivasubramoniam, born on 17 May 1960, is a Director and Chairman of the Company,
liable to retire by rotation. He is a Chartered Financial Analyst. Chartered Accountant, Cost Accountant,
B.Sc. and holds a PGDM from [IM Calcutta. He has around 30 years’ experience in General
Management, Finance, Accounting and Portfolio Management. He is working with Bajaj Group since
2003..

Other information about the appointee:

Sreenivasan Sivasubramoniam is not related to any of the directors or key managerial personnel of the
Company. He does not hold any shares in the Company

He was first appointed on the Board of the Company on 10 January 2012, During FY 2019, Sreenivasan
Sivasubramoniam attended all seven Board meetings of the Company. During FY2019, he was paid nil
Remuneration. He will be eligible for payment of sitting fees and commission, as payable to other non-
executive directors of the Company, as per remuneration policy of the Company

LIST OF DIRECTORSHIPS/POSITION:

Bajaj Allianz Financial Distributors Limited
Bajaj Allianz Staffing Solutions Limited

He 1s not a member/chairman of any Committee. Currently he is the Chiel Financial Officer ol Bajaj
Finserv Limited.

STATEMENT UNDER SECTION 102 OF THE ACT

[tem nos. 3 and 4 relating to appointment of directors

The Board of Directors, at their meeting held on 30 August 2018 appointed Babu Rao Priya and Manish
Kumar Jain as additional directors of the Company. Pursuant to section 161 of the Companies Act, 2013,
they hold office upto the conclusion of this annual general meeting and are eligible for appointment.
The Company has received notices under section 160 of the Act proposing candidature of Babu Rao
Priya and Manish Kumar Jain as directors of the Company.

The said directors have consented to act as director and have confirmed that they are not disqualified
from being appointed as director(s) of the Company

None of the directors, other than direclors proposed to be appointed (in their respective resolutions of
appointment), key managerial personnel of the Company or their relatives are, directly or indirectly
concerned or interested, financially or otherwise in these resolutions, except to the extent of their
respective shareholding, if any, in the Company.

The Board recommends passing of the ordinary resolutions set out in item nos. 3 and 4 of this notice.



Brief Resume:

Babu Rao Priya, born on | July 1970, is Bachelor of Law (LLB) April 1996, Osmania University,
Hyderabad. He has around 23 years™ experience in Corporate Laws, Banking Law & Practice, Capital
Markets, SEBL. Tax Laws, Industrial & Personnel Management Laws, Intellectual Property Laws,
Contract Laws, Securitization Act, strategic Business Planning, Derivatives, Regulatory Compliance,
specialization in Legal Documentation and Litigation. He is working with Baja) Finance Limited since
2016. Currently he is heading the Legal, Compliance and Secretarial functions of the Bajaj Finance
Limited.

Other information about the appointee:

Babu Rao Priya is not related to any of the directors or key managerial personnel of the Company. He
does not hold any shares in the Company During FY2019, Babu Rao Priya attended all three out seven
Board meetings of the Company. During FY2019, he was paid nil Remuneration. He will be eligible
for payment of sitting fees and commission, as payable to other non- executive directors of the
Company. as per remuneration policy of the Company

He is not a director in any other Company.

Brief Resume:

Manish Kumar Jain, born on 20 January 1975, is a Chartered Accountant. He has around 18 years’
experience Iin Capital Market, General Management, Finance, Risk Management, Operations,
Compliance and Business Process Management and has Operations & Risk Management experience of
over |5 years of which 10 years with Stock Broking and PMS. He is working with Bajaj Finance Limited
since 2010. Currently he is Group Business Head of Corporate Finance and Capital Market Financing.

Other information about the appointee:

Manish Kumar Jain is not related to any of the directors or key managerial personnel of the Company.
He does not hold any shares in the Company During FY2019, Babu Rao Priya attended all three out
seven Board meetings of the Company. During FY2019, he was paid nil Remuneration. He will be
eligible for payment of sitting fees and commission, as payable to other non- executive directors of the
Company, as per remuneration policy of the Company.

He is not a director in any other Company.
Item nos. 5 relating to appointment of Manish Kumar Jain as Manager

As per section 203 of the companies Act, 2013, every public company having a paid-up capital of Rs.
10 crore or more shall have whole-time key managerial personnel. Accordingly, the Board of Directors
at the meeting held on 30 August 2018, has appointed Manish Kumar Jain as the Manager of the
Company pursuant to the provisions of sections 196 and other applicable provisions, if any, of the
Companies Act, 2013 read with Schedule V to the said Act, for a period of five years w.e.l. 30 August
2018 up to 29 August 2023 on NIL remuneration subject to the approval of the members

The brief details about Manish Kumar Jain is given above
None of the directors, other than Manish Kumar Jain, key managerial personnel of the Company or their
relatives are, directly or indirectly concerned or interested, financially or otherwise in these resolutions,

except to the extent of their respective shareholding, if any, in the Company.

The Board recommends passing of the special resolution set out in item no. 3 of this notice
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PROXYFORM

Form No. MGT-11
|Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014|

CIN t U6T120PN2010PLC 136026
Name of the Company : BAJAJ FINANCIAL SECURITIES LIMITED
Registered office : Bajaj Auto Limited Complex, Mumbai-Pune Road, Akurdi, Pune 411035

Name of the member(s)
Registered address
E-mail [D

Folio No/Client [D/DP 1D

[/We, being the member(s) of shares of the above named company, hereby appoint:
(1) Name: Address:

E-mailtld: ... Signature: or failing him
(2) Name: Address:

E-mailfd: Signature: or failing him
(3) Name: e Address:

E-mail Id: Signature:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the eight annual general meeting
of the Company, to be held on Monday 22 July 2019 at 10.00 a.m. at the corporate office of the Company 6th Floor,
Bajaj Finserv Corporate Office, Off Pune ~Ahmednagar Road, Viman Nagar, Pune -411 014 and at any adjournment
thereof in respect of such resolutions as are indicated below:

Ordinary Business

] Adoption of financial statements for the year ended 31 March 2019 together with the Directors’ and Auditors’
Reports thereon

2 | Re-appointment of Sreenivasan Sivasubramoniam who retires by rotation

Special Business
Appointment of Babu Rao Priya as non-executive director

3
4 | Appointment of Manish Kumar Jain as non-executive director
3 Appointment of Manish Kumar Jain as Manager
Signed this  dayol 2019
Affix
revenue
Stamp of
"
Signature of member Signature of Proxy holder(s)
Note:

1. This form of proxy in order to be effective should be duly completed and deposited at the registered office
of the Company, not less than 48 hours before the commencement of the Meeling,



ATTENDANCE SLIP

Folio No./DP ID Client 1D:

Name and address:

Name(s) of joint holder(s).il any ;
No. of shares held :

I/we certify that [/we am/are member(s)/proxy for the member(s) of the Company.

I/'We hereby record my/our presence at the eight annual general meeting of the Company on Monday,
22 July 2019 at 10.00 a.m. at the corporate office of the Company 6th Floor, Bajaj Finserv Corporate
Office, Off Pune -Ahmednagar Road, Viman Nagar, Pune - 411 014.

Full name of proxy (in case of proxy) Signature of first
holder/proxy

Signature of joint holder(s)
Notes:

1. Please fill and sign this attendance slip and hand it over at the venue of the meeting.
2. Only members of the Company and/or their proxy will be allowed to attend the meeting.



BAJAJ FINANCIAL SECURITIES LIMITED

DIRECTORS’ REPORT

The Directors present their ninth annual report and the audited financial statements for the year
ended 31 March 2019.

Presentation ol [inancial statements

Ministry of Corporate Affairs (MCA) vide its notification dated 30 March 2016, mandated.,
Non-Banking Iinancial Companies (NBFCs) having net worth of rupees five hundred crore or
More and their subsidiaries to comply with the Indian Accounting Standards (Ind AS) in
preparation of their financial statements and quarterly financial results for the accounting
periods beginning on or after | April 2018 with effective transition date of | April 2017

The Company, being a subsidiary of Bajaj Finance Limited an NBFC registered with RBI, is
required to comply with the above provisions.

Accordingly, the financial statements of the Company for the year ended 31 March 2019 have
been prepared in accordance with Ind AS. The corresponding figures for the year ended 31
March 2018 and opening Balance Sheet as on | April 2017 have been recast as per Ind AS.
The Company has applied Ind AS 101 “First time adoption of Indian Accounting Standards’,
for transition from previous GAAP to Ind AS. An explanation of how transition to Ind AS has
affected the previously reported financial position, financial performance and cash flows of the
Company, is detailed in the note no. 23 of the financial statement.

Financial results

Particulars FY2019 FY2018
Total income ) 15,201,174 14,178,840
Finance cost - 348,228
Net interest income 15,201,174 13.830.612
Operating expenses 222,533 531,587
Pre-provision operating profit 14,978,641 13,299,025
Loan losses and provisions - -
Profit before taxation 14,978,641 13,299,025
Tax expense 3,109,000 (3.412,382)
Profit for the year after taxation 11,869,641 16,711,607
Balance brought forward from previous year 56,566,562 39,854,955
Profit available for appropriations 68,436,203 56,566,562
Appropriations:

Transfer to Reserve Fund - =
Balance carried to Balance Sheet 68,436,203 56,566,562




Operations

During FY2019, the company received approval from SEBI to carry on the business as a
stock broker and a trading membership of BSE Limited. Being al a nascent stage of stock
broking and DP business, the Company did not have any business operations during the
financial year.

Subsidiary
The Company does not have any subsidiary.
Dividend

Directors do not recommend any dividend for consideration for members at the ensuing annual
general meeting.

Extract of annual return

The extract of annual return as provided under section 92(3) the Companies Act, 2013, in the
prescribed Form MGT-9 is annexed (o this Report as Annexure-1.

Number of meetings of the Board

The Board of Directors met seven times during the year on 14 May 2018, 16 July 2018, 10
August 2018, 30 August 2018, 18 October 2018, 14 January 2019 and 27 March 2019.

Directors’ responsibility statement
[n compliance of Section 134(5) of the Companies Act, 2013, the Directors state that:

(i) in the preparation of the annual accounts, the applicable accounting standards have been
followed, along with proper explanation relating to material departures;

(ii) the directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of the
profit of the Company for that period;

(1) the Directors have taken proper and sufficient care for the maintenance ol adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

(iv)  the Directors have prepared the annual accounts on a going concern basis;

(v) the Directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.



Policy on directors’ appointment and remuneration

The Company has a Board approved remuneration policy on Directors’ appointment and
remuneration including criteria for determining qualifications, positive attributes and
independence of Directors. A copy of the remuneration policy has been annexed to this report
as Annexure 2.

Particulars of Loans, Guarantees or Investments

Information regarding Loans, Guarantees and [nvestments, if any. covered under the provisions
of Section 186 of the Companies Act, 2013 is detailed in the Financial Statements.

Related Party Transactions
During the year under review there were no transactions with any related party.
Material changes and commitments

There have been no material changes and commitments affecting the financial position of the
Company which have occurred between the end of the financial year of the Company and the
date of this Report.

Conservation of energy and technology absorption

The Company does not have any manufacturing activity. The Directors, therefore, have nothing
to report on “conservation of energy and technology absorption’, pursuant to provisions of Rule
8(3) of the Companies (Accounts) Rules, 2014.

Foreign exchange earnings and outgo

During FY2019, the Company did not have any foreign exchange earnings and outgo.

Risk Management

The Company has a Board approved risk management policy which provides for identification,
assessment and control of risks which in the opinion of the Board may threaten the existence of
the Company.

Corporate Social Responsibility

As the Company is not covered under Section 135 of the Companies Act, 2013 relating to
corporate social responsibility, the directors have nothing to report on the same.



Directors and Key Managerial Personnel
A. Change in Directorate:
(1) Appointment of directors

The Board of Directors, at their mecting held on 30 August 2018, appointed Babu Rao and
Manish Jain as additional directors of the Company and they hold office upto the
conclusion of the next annual general meeting of the Company.

Accordingly, resolutions seeking approval of the members for the aforementioned appointments
forms part ol notice convening the 9th AGM. Necessary details regarding their appointment and
re-appointment as required under the Act is given in the notice of AGM.

(11) Resignation of directors

Sanjay Bhargava and J Sridhar expressed their intention to step down from the Board of the
Company due to other professional commitments. Consequently, they have ceased to be
directors of the Company from the conclusion of the Board meeting held on 30 August 2018.
The Board placed on record its appreciation for their valuable contribution during their
association with the Company.

(iii)Resignation of directors

S Sreenivasan, director, retires by rotation at the ensuing AGM and, being eligible, offers
himself for re-appointment. Necessary details [or re-appointment as required under the Act is
given in the notice of AGM.

B. Change in Key Managerial Personnel

The Board, at its meeting held on 30 August 2018, appointed Manish Jain as the Manager with
effect from 30 August 2018 in place of S Sreenivasan who resigned as Manager on 29 August
2018. Further, the Board, at its meeting held on 30 August 2018, also appointed Bhalchandra
Deodhar as the Chief Financial Officer (CFO) of the Company with effect from 30 August 2018
in place of Sandeep Jain who resigned as CFO on 29 August 2018.

Ravikumar Dugar was appointed as Company Secretary w.e.f. 18 October 2018 in place of
Anant Damle who resigned from the services of the Company on 30 September 2018,

Significant and material orders

During the year under review, there were no significant and material orders passed by the
regulators or courts or tribunals, which may impact the going concern status of the Company
and its operations in future.

Statutory disclosures
e  With regard to the amendment in Rule 4 of Companies (Appointment and Qualifications

of Directors) Rules 2014, the company is not required to have independent directors on
the Board.



e There are no details which are required to be disclosed under the provisions of Section
197 of the Companies Act, 2013 read with the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014.

s During the year under review, the Company has not accepted any deposits.

o During the year under review, there was no fraud reported by the auditors to the Audit
Committee, pursuant to the provisions of the Companies Act, 2013.

e The directors” responsibility statement as required by section 134(5) of the Companies
Act, 2013 is given in a preceding paragraph.

o (Cash Flow Statement lor FY2019 is attached to the Balance Sheet.

Secretarial Standards of ICSI

The Company has complied with the requirements prescribed under the Secretarial Standards
on Meetings of the Board of Directors (Secretarial Standard — 1) and General Meetings
(Secretarial Standard - 2).

Auditors

Pursuant to the provisions of section 139 of the Act. S R B C & CO LLP, Chartered
Accountants, (Firm Registration No. 324982E/E300003) were appointed as statutory auditors
of the Company to hold office from the conclusion of the 7th AGM of the Company till the
conclusion of the [2th AGM.

The Audit Report by SR B C & CO LLP, for FY2019 is unmodified. i.e., it does not contain

any qualification, reservation or adverse remark.
On behalf of the Board of Directors

<~

T &g qeﬁﬁsan

Place: Pune Chfr%v”
ercig

Pune: 14 May 2019



INDEPEMNDENT AUDITOR'S REPORT

To the Members of Baja] Financial Securities Limited
Report on the Audit of the Ind AS Financial Statemants
Gpinton

We have audited the accompanying ind AS financial statemenis of Bajaj Financial Securities Limited (“the
Company”}, which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes In
Equity for the year then ended, and notes to the financial statements, including & summary of significant
accounting policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the Act™
in the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in india, of the state of affairs of the Company as at March 31, 2019, its profit including other
comprehensive income its cash flows and the changes in equity for the vear ended on that date.

Basiz for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor’s Responstibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the institute of Chartered
Accouniants of India fogether with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Ruiles thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these reguirements and the Code of Ethics. We beiieve that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements.

Gther information

The other information comprises the information inciuded in the Director's Report. The Company's Board of
Directors is responsibie for the other information.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

tn connection with our audit of the ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materialty misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Managemsnt and Those Charged with Governance for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financiat performance including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the indian Accounting
Standards {Ind AS) specified under section 133 of the Act read with the Companies (indian Accounting
Standards} Rules, 2015, as amended. This responsibility also includes maintenance of adeguate accounting
records in accordance with the provisions of the Act for safequarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; seiection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectivety for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due te fraud or
error.

LLP fdenlity Mo, AAB-4318
a70C s



Bajaj Financial Securities Limited
Independent Audifor's Report for the year ended March 31, 2019 Page 2 0f 7

In preparing the ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of acceunting uniess management either intends to ltquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Charged with Governance are also responsible {or overseeing the Company’s financial reporting process.
Auditor's Responsibiiities for the Audit of the Ind AS Financial Statements

Our objectives are to cbtain reasonable assurance about whether the ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and tc issue an auditors report that
includes our opinion. Reasonable assurance is a high tevel of assurance, but is not a guarantee that an audit
conducted in accordance with SAs wiil always detect 2 material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material it. individually or in the aggregate, they couid
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS financial

statements.

As part of an audit in accordance with SAs, we exercise professional ludgment and maintain professional
skepticism throughout the audit. We also:

»  ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether due o
fraud or error, design and perform audit procedures responsive to these risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
colfusion, forgery, intentional omissions, misrepresentations, or the override of internal controt.

»  Obtain an understanding of internal control refevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)() of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
znd related disclosures made by management.

»  Conciude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a geoing concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the refated
disclosures in the financial statements or, if such disclosures are inadeguate, to modify our opinion. Our
conciusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the ind AS financial statements, inciuding the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, refated safequards.

Report on Other Legal and Reguiatory Reguirements
1. As reguired by the Companies (Auditor's Repert) Order, 2016 (“the Order™), issued by the Centrai

Government of India in terms of sub-secticn (11) of section 143 of the Act, we give in the “Annexure 1" a
statement on the matters specified in paragraphs 3 and 4 of the Order.
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2. Asrequirad by Section 143(3) of the Act, we report that:

(a}

b)

)

()

{e)

@

)

We have sought and obtained alf the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

in cur opinicn, proper books of account as reguired by iaw have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss inciuding the Statement of Other Comprehensive
income, the Cash Fiow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

in our opinion, the aforesaid Ind AS financial siaterments comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rufes,
2015, as amended;

On the basis of the writien representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disquafified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act:

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these ind AS financial statements and the operating effectiveness of such controls,
refer to our separate Report in "Annexure 2" to this report;

in our opinion, the managerial remuneration for the vear ended March 31, 2019 has been paid [
provided by the Company to ifs directors in accordance with the provisions of section 197 read with
Scheduie V to the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule i1 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the expianations given to us:

R The Company does not have any pending Htigations which would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iit. There were no amounts which were required to be transferred {o the Investor Education and

Protection Fund by the Company.

For SRBC & COLLP
Charteredfcaountants

ICAI Fig

f&? e,

regigtration number: 324982E/E300003
L%
O\ Y
Wy 0
% %

N

pefAfyind Sethi

Parthgfg

L3

Membetship No: 089802

Pune
May 14,

2019
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory reqguiremants”
of sur report of even date

fe: Bajal Financial Securities Limited

() (a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) Fixed assets have been physicaliy verified by the management during the year and no material
discrepancies were identified on such verification.

() According te the information and explanations given by the management, there are no immovable
properties, included in property, plant and equipment/ fixed assets of the company and accordingly,
the requirements under paragraph 3()(c¢) of the Order are not applicable to the Company.

(i The Company’s business does not invelve inventories and, accordingly, the requirements under clause
3¢ of the Order are not applicable to the Company and hence not commented upon.

{11)) According to the information and expianations given to us, the Company has not granted any loans,
secured or unsecured {o companies, firms, fimited liability partnerships or other parties coverad in the
register maintained under secticn 189 of the Act. Accordingly, the provisions of clause 3(iiD (a), (=
and (c) of the Order are not applicable to the Company and hence not commented upon.

() I our opinien and according fo the information and explanations given to us, there are no foans,
investments, guaraniees, and securities granted in respect of which provisions of section 185 and 186
of the Act are applicable and hence not commented upon.

) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicablae.

i) To the best of our knowiedge and as explainad, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the services of the Company.

(vil) {2) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, sales-
tax, service tax, duty of customs, duty of excise, value added tax, goods and service tax, cess and other
statutory dues have been requiarly deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom, duty
of excise, value added tax, goods and service tax, cess and other statutory dues were outstanding, at
the year end, for a period of more than six months from the date they became payable.

() According to the information and explanations given o us, there are no dues of income tax, saftes-tax,
service tax, customs duty, excise duty, value added tax, goods and service tax and cess which have not
been deposited on account of any dispute.

(i) The Company did not have any outstanding foans or borrowing dues in respect of a financial institution
or hank or to government or dues to debenture holders during the year.

(ix) According to the information and explanations given by the management, the Company has not raised
any money way of initial public offer / further public offer / debt instruments) and term loans hence,
reporting under clause (ix) is not applicable to the Company and hence not commented upon.

x) Based upon the audit procedures performed for the purpase of reporting the true and fair view of the
Ind AS financial staiements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company by the officers and
employees of the Company has been noticed or reported during the year.

(xi) According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of
section 127 read with Schedule V to the Act.
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£xiiy

(xii)

(xiv}

(xv)

{xvid

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the
Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, {ransactions with the related
parties are in compliance with section 177 and 188 of the Act where applicable and the details have
been disclosed in the notes to the ind AS financial statements, as required by the applicable accounting
standards.

According o the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or
partiy convertible debentures during the year under review and hence, reporting requirements under
ciause 3(xiv) are not applicable to the Company and, not commented upon.

According to the informetion and explanstions given by the management, the Company has not entered
inte any non-cash transactions with directors or persons connected with him as referred to in section
182 of the Act.

According to the information and explanations given to us, the provisions of section 45-iA of the
Reserve Bank of india Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartersd Accountants
AL Firm _;ec;!sirat?sn number: 324982E/E300003
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Membership No: 089802
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Annexure 2 referred fe in paragraph 2 {(f} under the heading “Repoert en other lega!l and regulatery
requiremeants’ of our report of sven date

Report on Internal Financlal Controls under Clause () of Sub-section 3 of Section 143 of the Companies Act,
2013 (the “Act™

We have audited the internal financial controls over financial reporting of Bajal Financial Securities Limited (the
“Company'} as of March 31, 2012 in conjunction with our audit of the ind AS financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Centrols

The Company’s Management is responsible for estabiishing and maintaining internal financial controls based on
the internal coniroi over financial reporting criteria established by the Company considering the essential
components of internal conirol stated in the Guidance Note on Audit of internal Financial Contrals Over Financial
Reporting issued by the Institute of Chartered Accountants of india. These responsihilities inciude the design,
implementation and mainisnance of adeguate infernal financial conirols that were operating effectively for
ensuring the orderly and efficient conduct of its business, inciuding adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accouniing records, and the timely preparation of reliable financial information, as reguired under the
Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these Ind AS financial statements based on our audit. We conducted our audit in accordance
with the Guidance MNote on Audit of Internaf Financial Controls Over Financial Reporting {the “Guidance Note™)
and the Standards on Auditing as specified under section 143(10) of the Act, to the exient applicable to an
audit of internal financial controls and, both issued by the Institute of Chartered Accountants of india. Those
Standards and the Guidance Mote require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adeguate internal financial controls over financial reporting
with reference to these Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Qur audit invoives performing procedures to obtain audit evidence about the adeguacy of the internal financiaf
controis over financial reporting with reference to these ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting inciuded obtaining an
understanding of internal financial controls over financial reporting with reference to these tnd AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures seiected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financiai statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our
audit opinion on the internal financial controis over financial reporting with reference to these ind AS financial
statements.

Meaning of Internal Financial Controls Over Financial Reporting with reference to these ind AS Financlal
Statements

A company's internal financial control over financiai reporting with reference to these ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statementis for external purposes in accordance with generally accepted
accounting principies. A company's internal financial control over financial reporting with reference to these
Ind AS financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonabie detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directars of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assefs that could have a
material effect on the financial statements.
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inherent Limitations of interna! Financial Controls Over Financial Beporting with reference to these Ind AS
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
Ind AS financial statements, including the possibifity of coliusion or improper management override of controls,
material misstatements due to error or fraud may cccur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting with reference to these ind AS financial statements to
future periods are subject to the risk that the internal financial control over financial reporting with reference
te these ind AS financial statements may become inadeguate because of changes In conditions, or that the
degree of compliance with the policles or procedures may detericrate.

Gninion

in our opinion, the Company has, in all material respecis, an adeguate internal financial controls over financial
reporting with reference to these ind AS financial statements and such internal financial controls over financiat
reporting with reference to these ind AS financial statements were operating effectively as at March 31, 2019,
based on the internal controf over financial reporting criteria established by the Company considering the
essential compeonents of internal control stated in the Guidance Note on Audit of internal Financial Controls
Over Financial Reporting issued by the institute of Charfered Accountants of india.

For SRBC &COLLP

Chartered Accountants

ICAl F%rré;*ﬁgg%stfaﬁsﬁ number: 324982E/E300003
% H

\%

Mem‘bé”gship No: 089802

Pune
may 14, 2019



BAJAJS FINANCIAL SECURITIES LIMITED

BALANCE SHEET AS AT 31 Marciz 2019

Particulars

Mete Mo,

As at
31 March 2019

As at
3! March 2018

As at
it April 2007

(1
(a)
(b}
{c)

@

(e}

e
(8

&
&

ASSETS

Non-current assets
Propesty, plant and squipment
Intangible assets
Financial Assets

(1) [ovestments

(i1} Trads receivables

(iii) Leans

(iv) Others
Deferred tax assets (net)
Other non-current assets
Total non~current assets

Current assels
Financial Assets
(1) Invesiments
(i) Trade recervables
(iiiy Cash and cash equivalents
(iv} Bank balance other than (iii) above
{v} Security Deposit
Curreni Tax Assets {net)
{Other cuirent assets
Total curreat asseis

W L

i

208348514
330,696
1,00,000

1,63,726
1,16415

21,42,25.570

2Ty

3.76,532

62,999
2,000

20,05,26,029

5,54,634

62,999

20,96,58,751

21,46,67,181

20,11,43,662

Total assets

16,96,38,751

21,46,67,101

20,11,43,662

1]
(@
(b}

2
(a)

(®
©
)

2)
(a}

(B)
(c}
{d)

EQUITY AND LIABILITIES

EQUITY

Equity share capital
Other equity

Total equity

LIABILITIES
Mon-current fiabilities
Financial Liabilities

{i} Bortowings

(i) Trade payables

{iii) Others
Provisions
Deferred tax liabilities (net)
Other non-current liabilities
Totzal non-current liabilities

Cuarrent Habilities
Financial Liabiliies

(i} Borrowings

(ii) Trade payables

(iii) Others
Other curreni liabilities
Provisions
Current tax liabilities (net)
Total non-financial Habilities

i3

14,00,00,000
6.84.36,203

14,06,00,000
5,65,66,362

14,00,00,000
3.98.54,555

20,84,36,203

19,65,66,562

17,08,54,955

2,08,15,464

2,08,15,464

2,64,020

3,358,528

336,720

368,128

1,73,95,691

454,578

18,665

6,22,548

1,81,00,539

4,73,243

Total Equity and Liabilities

20,90,38,751

21,46,67,101

26,11,43,662

Summary of significant accounting policies 3

The accompanying noies are an integral part of the financial statements

In terms of our report of even date

ForSR B C & CO LLP
Chartered Accountants

iCAI Firm Regist‘*gaéon No.: 324982E/E300643
Y

Bhalchandra Peedhar
Chief Financial Officer

On behalf of the Board of Directors

§ Sreenivasan
Chairman

(‘\\ "\%\ g ~
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Partade %, J/”,}f By

Membership number : 089802 Ravikumar Dugar " Manish Jain
Company Secretary Director and Manager

Pune: 14 May 2019
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BAJAJ FINANCIAL SECURITIES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2819

Particulars Note Year Ended Year Ended
] Nae. 31 March 2019 31 March 2018
(I} [Revenue from operations - -
(i) |Other income i4 1,52,01,174 1,41,78,840
{({il) |Tetal income (I + I} 152,681,174 1,41,78,840
(IV} |Expenses
Employece bencfits expense - -
Finance cosis i3 - 3,483,228
Depreciation and amortisation expense - -
Other expenses i6 222,533 531,587
Tetal eapenses (V) 222,533 8,74, 8158
(V) |Profit before tax (E] - 1V) 1,49,78,641 1,32,95,825
(V1) |Tax espenses
Current tax 35,09,000 1,74,02,882
Deferred tax {credit)/charge - (2,08,15,464)
Fotal tax expense 31,939,000 {34,12,582)
(VII) {Profit after tax (V - VI} 1,18,69,641 1,67,11,607
(VII1) {Other comprehensive income
Items that wili not be reclassified to profit or loss:
-Re-measurement gains/(losses) on defined benefit pians'- - -
-Income tax effect relating io these items - -
Ilems that will be reclassified to profit or Joss in subsequent periods:
-Changes in fair value of FVO(C] debt securities - -
-Income tax effect relating to these items - -
Other comprehensive income for the year, net of tax - -
(IX) |Total comprehensive income for the year (VII + Vi) 1,18,69,641 1,67,11,607
(X} {Eamings per share: 17
(Nominal value per share T 10/}
Basic (%) 0.83 119
Diluted () 0.85 1.19

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

In terms of our report of even date

For SREC & COLLP

Chartered Acc?untants

ICAI Firm Registration No.: 324982E/E300003 /7
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Bhalchandra Deodhar

O behalf of the Board of Bicectors

i; *%}\ LN Chief Financial Officer
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Me;ﬂ?@rsbip number : 089802 A
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Compagy Secretary

Pune: 14 May 2019
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Bajaj Fipanciai Securities Limited
Statement of Cash Flows for the vear ended 31 March 2019

For the vesr eaded For the year ended
Particnliars 3t March 2019 31 March 2818
Operating activities
Profit before tax 1,49,78,641 1,32,99.025
Adjustments for:
Interest on Fixed Dieposit - (51,901}
Finance costs - 348228
Net (gainy loss on financial instruwmenis ai fair value through profit or foss {1,52,61,174) {1,40,44,557)
Cash from operations before warking capital chaages {2,22,533) {4,49,285)
Working capital changes:
(Increase} / decrease in other current assets (2,14,415} {2,000)
Increase / (decrease) in trade payables {72,700 (1,17,858)
Increase / {decrease) in other current Liabilities (9,600} 1,235
{2,96,715) {1,18,623)
[ncome tax paid {net of refunds) (2,05,98,228) (7,191
Met cash used in operating activities (A} {2,11,17,476} (3,75,419)
Investing activities
Proceeds from maturity of Fixed Deposits - 10,80,000
Purchase of investments measured at FYVTPL {19,85.37,556} {21,64,94,672)
Proceeds from sale of investments measured at FVTPL 21,96,08,596 21,54,87.875
Interest received on Fixed Deposits - 323714
Nei cash generated from/ (used in} investiag activities (B} 2,10.7%,046 3,96,917
Financing activities
[ssue of equity share capital (including securities premium) - -
Share issue expenses - -
Dividends paid - -
Dividend distribution tax paid - -
Deposits received, net - -
Debt securities issued, net - -
Borrowings other than debt securities issued, net - -
Subordinated debts issued, net - -
Net cash generated from financing activities {C} - -
Net increase in cash and cash equivalents {A+B+C) (46,436} (1,78,102}
Cash and cash equivalents at the beginning of the year 3,76,532 5,54,634
Cash and cash equivalents at the ead of the year 3,308,096 3,76,532

The above siatement of cash flows has been prepared under the indirect method as set out in Indian Accounfing Standard 7 - Statement of cash fows.

Components of cash and cash equivalents are disclosed in note no. 7.

As per our report of even date

For SR B C & CO 'LLP

Chartered Adc tangi,;s
ICAI Firmn Régis’ tioi} No.: 324982E/E300003
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O behalf of the Board of Directers

Bhalchandra Deodbar
Chief Financial Officer
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Bajaj Financial Securities Limifed
Statement of changes in equity for the year ended 31 March 2019

a. Equity share capital

For the year For the year
Particulars ended 31 March cnded 31 March
1619 2018
At the beginning of the vear 14,00,00,060 14,00,00,000
Changes in equity share capital during the year ~ -
At the end of the year 14,06,00,000 14,00,00,000
b, Other equity
For the year ended 31 March 1619
Particulars Retafﬂed
£arnings
Balagnce as at 31 March 20818 5,65,66,562
Profit after tax 1,18,69.641
Balance as at 31 March 2019 $,84,36,203
For the vear eaded 31 March 2818
Particulars Reta_med
earnings
Balance as at I April 2017 3,98,54,955
Profit after tax 1,67,11,607
Balance as at 31 March 2018 ' 5,65,66,562

The accompanying notes are an integral part of the financial statements

On behalf of the Board of Directors

As per our report of even daie
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Bajaj ¥inancial Securities Limited
[Motes to Rneacial sintements for the year ended 31 March 2019 (Contd.)

Baja} Financial Secarities Limited
Motes to financial statements for the year ended 31 March 2619

.1

3.1

32

Corporate information

Bajaj Financial Securities 1. {the Company’, 'Bfinsec’) is a company limited by shares, incorporated on 7 April 2010 and domiciled in India. with the
mair object to undertake a business of stock/share broking business and to act as Depository Participant, within the provisions of Securities and
Exchange Board of India Act, 1992 & relevant rufes & regulations. The Company has its registercd office at Akurdi, Pune Maharashira, India and its
principai place of business at 4th floor, Bajaj Finserv corporate office, Viman nagar, Pune, Maharashtra, india. The parent of the Company is Bajaj
Finance Ltd. w.e.f. 10 August 2018. Till % August 2018 Bfinsec was 100% subsidiary of Bajaj Housing Finance Limited.

Bfinsec received approval from SEBI to carry on the business as a stock broker on 24 January 2019 and rading membership of BSE Ltd on 29 January
2019. Bfinsec is in its early stages of commencing stock broking and DP business.

The audited financial statemenis were subject to review and recommendation of Audiz Committee and approval of Board of Directors. On 14 May 2019,
Board of Directars of the Company approved and recommended the audited financial statements for consideration and adoptivn by the shareholders in its
Annual General Meeting.

Basis of preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS}) as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended from time to time and notified under section ¢33 of the Companies Act, 2013 (the Act}. The financial statements
have been prepared on a going concemn basis. The Company uses accrual basis of accounting except in case of significant uncertainties.

For all periods up fo and including the year ended 31 March 2018, the Company had prepared its financial statements in accordance with accounting
standards notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 and the
Companies (Accounting Standards) Amendment Rules, 2016 (hersinafier referred as 'Previous GAAP'). These financial statements for the year ended 31
March 2019 ase the first the Company has prepared in accordance with Ind AS. The Company has appiied Ind AS 101 ‘First time adoption of Indian
Accounting Standards', for transition from previous GAAP to Ind AS. An explanation of how transigion to Ind AS has affecied the previously reported
financial position, financial performance and cash flows of the Company is provided in note ne. 23.

Presentation of financial siztementy

The Company presents its balance sheet 1 order of liquidity.

The Company generally reports financial assets and financial Habilities on a gross basis in the balance sheet. They are offset and reported net only when
Ind AS specifically permits the same or it has an unconditional legally enforceabie right to offset the recognised amounts without being contingent on 2
future event. Similarly, the Company offsets incomes and expenses and reports the same on a net basis when permitted by Ind AS specifically unless they
are matenal in nature.

Crifical accounting estimates and judgements;

The preparation of the Company’s financial statements requires Management to make use of estimates and judgements. In view of the inherent
uncertainties and a level of subjectivity invoived in measurement of items, it is possible that the outcomes in the subsequent financial years could differ
from those on which the Management’s estimates are based. Accounting estinates and judgements are used in various line items in the financial
statements fore.g:

@ Business model assessment {refer note no. 3.4(1}}

& Fair value of financial instruments (refer nete no. 3.10, {8 and 15)

e Impairment of financial assets (refer note no. 3.4(ii)}

® Provisions and other contingent liab:l:ties {refer note no. 3.9;

& Provision for tax expenses (refer note no. 3.3(i})

# Residual value and useful life of property, plant and equipment {refer note no. 3.6{g)}

Summary of sigrificant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial stalements. These policies
have been coasistently applied to all the years presented, unless otherwise stated.

Income

Other income

The Company recognises income on acerual basis. However, where the ultimate coliection of the same lacks reasonable certainty, revenue recognition s
postponed to the extent revenue is reasonably certain and can be reliably measured.

Expenditures

Expenses are recogaised net of the goods and services tax/ service tax, except where credit for the input tax (s not statutorily permitted.




Bajaj Financial Secorities Limited
Motes to Gnancial statements for the yeur eaded 31 March 2049 (Contd.}

3.3

3.4

Cash zad cash equivalents

Cash and cash equivalents include cash on hand, other shori term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subjext te an insignificant risk of ehanges 1n: value.

Investmeats and financiai assets

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity. Trade reccivables and payables, loan receivables, investments in securities and subsidiaries, debt securities and other borrowings, preferential and
equity capital etc. are somte exaruples of financial instruments

{#) Classification

The Company classifies iis financial assets in the following measurement categories:
a} those to be measured subsequently at fair value through profit or loss; and
b} those measured at amortised cost.

The classification is done depending upon the Company’s business medel for managing the financial assets and the contractual terms of the cash Hows.

For assets classified as “measured af fair value’, gains and losses will be recorded in profit or loss. For assets classified as ‘measured at amortised cost’,
this will depend on the business model and coniractual terms of the cash flows.

Messurement
Initiz! measurement

At initial recognition, the Company measures a financial asset ai its fair value including, in the case of “a financial asset not at fair vatue through profit or
toss”, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of firancial assets carried at *fair value
through profit or loss” are expensed in the Statement of Profit and Loss.

Subseguent measarement
Subsequent measurement of financial assets depends on the Company’s business model for managing the financial asset and the cash flow characteristics
of the financiai asset. There are two measurement categories into which the Company classifies its financial instruments:

Subsequently measured at amortised cost: Financial assets that are held for coflection of contractual cash flows where those cash {lows represent
solely payments of principal and interest are measured at amortised cost e.g. Debentures, Bonds etc. A gain or loss on a financial asset that is
subsequently measured at amortised cost is recognised in the Statement of Profit and Loss when the asset is derecognised or impaired. Interest income
from these financia) assets is included in investment income using the effective interest rate.

Subsequently measared at fair value through profit or foss: Financial assets that do not meet the criteria for amortised cost, are measured at fair value
through profit or loss e.g. investments in mutual funds. A gain or foss on a financial asset that is subsequently measured at fair vaiue through profit or foss
is recognised in profit or loss and presented net in the Statement of Profit and Loss within other gains/(losses) in the period in which it arises.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as at FVTPL. However,
such election is allowed only if deing so reduces or eliminates 2 measurement or recognition inconsistency (referred fo as ‘accounting mismatch’}. The
Company has designated investments in mutual funds as at FYTPL. Debt instruments included within the FVTPL category are measured at fair vaiue
with all changes recognised in the Statement of Profit and Loss.

(ii1} Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its financiaf assets carried at amortised cost for e g, bank
balances and other current assets. The impairment methodoogy applied depends on whether there has been a significant increase in credit risk ané if so,
assess the need io provide for the same in the Statement of Profit and Loss.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been & significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is o
longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resuliing from all possible default events over the expected ife of a financial instrument. The {2-month ECL
is a portion of the lifetime ECL which results from default events that are possible within 12 moenths after the reporting date.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit nisk characterstics
with the cbjective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

{iv) Derecognition of financial assets
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Tazes

(i} Current tax

Current tax assets and liabilities are measured at the amouns expected to be recovered fromn or paxd to the taxation authorities, in accordance with the
Income Tax Act, 196! and the Income Computation and Disclosure Standards (ICDS) preseribed therein. The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted, sl the reporting date.

Current tax relating to items recognised outside profit or loss is recognised in correlation to the underlying transaction either in OCI or directly in other
equity. Management periodically evaluates positions taken in the tax returns with respect to situaiions in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

(i} Deferred fax

Deferred tax is provided using the balance sheet approach on temporary differences beiween the tax bases of assets and liabilities and their CaITyLng
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for alf taxable temporary differences and deferred tax assefs are recognised for deductible temporary differences to
the extent that it is probabie that taxable profits will be available against which the deductibe temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced o the extent that it is no fonger probabie that sufficient taxable
profit will be availabie to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets, if any, are reassessed at each reporting
date and are recognised to the extent that it has become probable that fusture taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the tiability 15 settled,
based on tax rates {and tax laws} that have been enacted or substantively enacted at the reporting date

Deferred tax relating to items recognised outside profit o loss is recognised either in other comprehensive income or in equity.

Deferred tax assets and deferved tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and
the deferred taxes refate {o the same iaxable entity and the same taxation authority.

Property, plaot and equipment
Property, plant and equipment are carried at historical cost of acquisition less accumulated depreciation and impairment losses, consisteat with the
criteria specified in Ind AS 16 - 'Property, plant and equipment’.

Depreciation on property, plant and equipment:
{a) Depreciation is provided on a pro-rata basis for all tangible assets on straight line method over the useful life of assets, except buildings whick is
defermined on wriiten down value method.

(b} Useful lives of assets are determined by the Management by an intermal technicai assessment except where such assessment suggests a life
significantly different from those prescribed by Scheduie [I — Part C of the Companies Act, 2013 where the usefut life is as assessed and certified by
a technical expert.

{c) Depreciation on leasehold improvements is provided on straight line method over the primary period of lease of premises or 5 years whichever is less

(d} Depreciation on addition to assets and assets sotd during the year is being provided for on a pro rata hasis with reference to the month in which such
asset 1s added or sold as the case may be.
(e) Assets having unit value upto ¥ 5,000 is depreciated fully in the financial year of purchase of asset.

{f) An item of property, plan{ and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derscognition of the asset {calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included under other income in the statement of profit and loss when the asset is
derecognised.

(g) The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Intangible assets and amertization thereof

Intangible assets, representing softwares are initially recognised at cost and subsequently carried at cost less accumulated amortization and accumulated
impairment. The intangible assets are amortised using the straight line method over a period of five years, which is the Management's estimate of ils
useful fife. The useful lives of intangible assets are reviewed at each financial year end and adjusted prospectively, if appropriate.

impairment of nog-financial assets

An assessment is done at each balance sheet date to ascertain whether there is any indication that an asset may be impaired. If any such indication exists,
an estimate of the recoverable amount of asset is determined. If the carrying value of relevant asset is higher than the recoverable amount, the carrying
value is written down accordingly.
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3.18

Provisioas aad contingent Hahilities
The Company creates a provision when there is present shligation as a result of a past event thal probably requires an outflow of resources and a reliable
esfimate can be made of the amount of the obligation.

A disclosure for a contingent Habitity is made when there 13 s possibie obligation or a present obligation that may, but probably will not, require an
outflow of resources The Company also discloses present obligations for which a reliable estimate cannot be made. When there is a possible obligation or
a present obligation in respect of which the likelihood of vutflow of resources is remote, no provision or disclosure is made.

Fair vaiue measurement
The Company measures its gualifying financial instrumests ai fair value on each balance sheet date.

Fair value s the price that would be received against sale of an asset or paid to transfer a liahitity in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction o sell the asset or transfer the liability takes place in
the accessible principal market or the most advantagecus accessible market as applicable.

The Company uses valuation techniques that are appropriate in the circumstances and for which suificient data is available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into Level
i, Level IF and Level I based on the lowest fevel input that is significant to the fair value measurement as 2 whole. For a detailed information on the fair

value hierarchy, refer note no. 18 and 19.

For assets and iiabilities that are fair valued in the financial statements on a recurring basis, the Company determines whether fransfers have occurred
between levels in the hierarchy by re-assessing categorisation {based on the fowest leve! input that is significant to the fair value measurement as 2 whole)

at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy.

Standard issued bat ot yet effective

[nd AS 116 - "Leases' was notified on 30 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto. [nd AS 116 is effective for annuat
periods beginning on or after 1 Aprit 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of ieases and
requires lessees to account for al leases under a single on-balance sheet model similar to the accounting for finance feases under Ind AS 7. The standard
inctudes two recognition exemptions for lessees ~ leases of ‘low-value’ assets (e.g., personal computers) and shori-term leases {i.e, leases with a lease
term of 12 months or less). At the commencement date of a lease, a lessee will recognise 2 liability to make lease payments (i.e., the tease liability) and an
asset representing the right to use the underlying asset during the fease term {i.e., the right-of-use asset). Lessees will be required to separately recognise
the interest expense on the lease liability and the depreciatior expense on the right-of-use asset.

As at 31 March 2019, the Company does not have any lease contracts.
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Investments
Particulars

In Mutual Funds measured at FV1PL
[n Fixed Deposits measured al smortised cost

Total
Cash and cash equivalenis
Particulars

Balances with bank
Bank balance i curveni account

Total

Other current assets

Particulars

Service Tax / GST credit receivable
Vendor advances

Total

As at As at As at

31 March 2019 31 March 2512 i Aprif 2017
20,8348 514 21,42,25,570 19.91,74,216
- - 13,551,813
20,83,48,514 214225570 20,05,26,029

As at Anat As at

31 March 2019

3% March 2018

i Aprii 2017

3,30,096 3,76,532 3,54,634
3,306,096 3,776,532 5,554,634
As at As at As at
3i March 2018 3t March 2018 i Aprit 2017
18,340 - -
97.875 2,000 -
1,16,415 2,000 -
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Brjat Financial Securitics Limited
Notes ta fisnacial statements for the yesr ended 3§ March 2619 (Contd )

Equity share capital

Particuiars

Authaorised

15,000,00¢ {15,000,600) equity sharss of T10 each
frsued, subscribed and Fuily paid-up shaves

14,000,000 (14,600,000} equity shares of 210 each

Reconcilistion of the shares suistanding 2t the beginoing sad st the end ol the year

As st
Mg,
140,040,000

Amount

At the beginaing of the year 14,000,000

Terma/rights/restrictions sttzched ¢o equity shares

As at
31 March 2019

Asat
31 March 2018

Asat
1 April 2017

15,060,00,000 15,60,00,000 15,60,00,000
14,00,00,000 14,00,00,000 14,00,00,000
An gt As st
Mos. Amount Mos. Amount
1,40,00,000 14,00,00,060 £,40,00,000 14.00,60,000

(i) The Company has only one class of equity shares having a par value of Z 10 pey share. Each holder of equity shares is enidtled to one vole per share.

(i1} In the event of liquidation of the Company, the hoiders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amount. The

distribution will be in proportica to the oumber of equity shares held by the shareholders.

Shares held by Heldiag Company (Face value <30 per shars]

As st
Particulsrs 3t March 2018
Haos. Amonnt
Baja; Finance Lid* 1,40,00,000 14,00,00,6G0

Bajaj Housing Finance Ltd* . .

* Holding Company since i0 Awgust 2018,
? Hotding Company till & August 2018

Dretails of shareholders holding more thar 5% shares in the Cumpauy {Face value 310 per share}

As at
Particulars 3! March 261%
Nos. % Heiding
Bajaj Finance Lid 1,40,00,000 100.00%
Bajaj Housing Finance Ltd - 0.00%
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As at
31 Mareh 2018
Nes. Amount

1,40,00,000 14,00,00,000

As at
31 March 2018

Hos. % Holding

- 0.00%
1,40,00,000 100.00%

As at
{ Aprif 20617
Mos. Amount
1,40,00.600 14,00,00,040
As &t
1 Aprii 2087
Mos. Y Holding
- 0.00%
1,40,00,000 100.00%
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18, Dther Egnity

Particulars

Retained Earnings
Opening for the year

Add : Profi¢ for the year

Totai

Reconciliation of iax ezpenses and profit hefore iax muliiplied by corporate tax rate

Particelars
Profit before tax
At corporate tax rate of 20.5868% (Pravious year 20.5868%)

Tax on non-deductible expenditure
Reversal of deferred tax liability created in earlier years

Tax expense {effective tax rate of 20.756%, Previous year -25.660%}

Deferred tzx recorded in balance sheet
Particuiars
Deferred tax relates to the following:
Deferred tax liabilisies

Unrealised net gaio on fair value changes

Total of deferred tax labilities, net

Changes in deferred taz recorded in profit or loss

Particulars

Deferred tax relates o the following:
Unrealised net gain on fair value changes

Total

12. Trade Payables

Particulars

Total outstanding dues of micro enterprises and small enterprises’

Total outstanding dues of creditors other than micro enterprises and smatl enterprises

Total

Asat Asgat As af
3% March 2619 31 Marck 1018 1 Apri 2017
5,65,64,562 3,98,54,955 3,98,54,955
118,609,641 1,67,11,607

6,84,36,203 5,65,60,562 3,98,54,955
For the year ended For the year ended

31 March 2619 3% March 2018

1,49,78,641 1,32,99.023

30,83,623 2737844

25377 -

- (61,50,426)
31,09,000 {34,12,582}
As at As at As at
51 March 2019 31 March 2018 1 April 2017

- (2,08,15,464)

- {2,08,15,464)

For the year ended For the year ended
31 March 2019 31 March 28

- (2,08,15,464)

- {2,08,15,464)

As at Asgat As at

31 March 2019 31 March 2018 i April 2017
2,64,020 3,36,720 4,54,578
2,64,020 3,36,720 4,54,578

* Based on and to the extent of information received by the Company from the suppliers regarding their status under the Micro, Small and Medium

Enterprises Development Act, 2006 (MSMED Act) and relied upon by the auditors.

13. Uther curreat liabilities

Particulars

Statulory dues
Others

s
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As at As at As at
31 March 2019 31 March 2018 1 April 217
10,300 $9,500 18,665
3,48228 348228 -
3,58,528 3,68,128 18,665
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i4.

5.

15,

Other Income

Particulars

Net gain/(loss) on valuation/realisation of Mutual Funds measured at FYTPL
Interest on Fixed Peposits

Provisien no longer required

Others

Total

Finzace cosis

Particulars
Other interest expenses
Total

Other expenses

Partieulars

Auditors' Remuneration *
Legal & professicnal charges
Sundry expenses

Total

Payment to auditor {ast of service tax / (ST credit availed)

Particulars

Audit fee

For the year ended
31 Marchk 2619

For the year ended
31 Marchk 2818

1,52,01,174 1,40,44,557
51,901

- 81,525

- 857
1,52,81,174 1,41,78,846

Hor the year eaded
31 March 2019

For the yvear ended
31 March 2018

3,48,228

3,483,228

For the year ended

For the year ended

31 March 201% 31 March 2018
50,000 59,000

56,000 3,51,240
1,16,533 1,21,347
2,22,333 5,31,587

For the year ended
31 March 2019

For the year eaded
31 March 2018

50,000 59,000
50,000 59,000
f%}‘y’r\ﬁ g J}
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i7

8.

9.

Earnings per share (EPS)

Basic EPS is calculated by dividing the protit for the year atiributable to equity holders of the Company by the weighted average number of equity shares
outstanding during the year

The foltowing reflects the incomne and share data used in the basic and diluted EPS computations:
For the year

ended 31 Marck For the year ended

Particulars 2219 _3? WMarch 1018
Net profit attributabie ic equity sharehobders (%) (A) 1.18,69,641 1,67,11,607
Weighted average number of equity shares for basic eamings per share {B) 1,40,00,000 1,40,00,000
Earning per share (basic} (%} (A/B) 0.85 L1

Fair values

Fair value is the price that would be received 1o ssll an assef or paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current market conditions {i.e., an exit price), regardless of whether that price is directly observable or estimated
using a valuation technique.

In order to show how fair values have been derived, financial instruments are classified based ou 2 hierarchy of valuation techniques.
This note describes the fair value measurement of both financial and non-financial instrunants.
Valuation framework

The Company has an intemmal fair vatue assessment feam which assesses the fair values for assets qualifying for fair valuation.

The Company’s valuation framework includes:
* Benchmarking prices against observable market prices or other independent sources;
= Development and vatidation of fair valuation medels using model logic, inputs, outputs and adjustmens.

These valuation models are subject fo a process of due diligence and validation befote they become operational and are continuously calibrated. These
models are subject to approvals hy various fmctions ncluding risk, treasury and finance functions. Finance function is responsible for establishing
oracedures. governing valustion and ensuring fair values are in comnliance with accounting standards

Valuation methodoiogies adapted

Fair values of financial assets, other than those which are suhsequently measured at amortised cost, have been arrived at as under:
* Fair values of investments held for trading under FVTPL have been determined under levei 1 {refer note 19) using quoted market prices of the

underlying instruments;

The Company has determined that the carrying values of cash and cash equivalents, security deposits, trade payables and other current liabilities are a
reasonable approximation of their fair value and hence their carrying value are deemed to be fair value,

Fair value hierarchy
The Company determines fair vatues of its financial instruments according to the foflowing hierarchy:

Level 1 - valuation based on quoted market price: - financial instruments with quoted prices for identical instrumenis in active markets that the Company
can access at the measurement date.

Level 2 - valuation using observable inputs: - financial instruments with quoted prices for similar instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and financial instruments vatued using models where aif significant inputs are observable.

Levet 3 - valuation technique with significant unobservable inputs: - financial instnzments valued using valuation techniques where one or more
significant inputs are uncbservable.

Quantitative disclosures of fair value measurement hierarchy for assets as at 31 March 2019

Fair value measurement usin;
mgm{zcanf B

Quoted prices in Significant unobservable

Date of] active markets  observable inputs inputs
Particulars valuation {Level 1) (Level 2) {Level 3) Tetat
Investments held for wading under FVTPL 3i{-Mar-1% 26,8348 514 - - 26,8348 514

Total 20,83,48,514 - - 20,83,48,514




Baja} Financial Securities Limited
Hotes to finanacial statements for the yesr ended 3% March 2619 (Coutd,}

Quantitative disclosures fair valne measurement hierarchy foy assets as a1 31 March 2018

Fair value measorement using

Siguificant

Quated prices in Sigpificant naebservable

Date of] active markets  observable inputs inputs
Particulars valuation {Level 1} (Level 2) {Level 3} Total
Investments held for irading under FVTPL 31-Mar-18 2142253575 - - 21,4225 570
Totai 21,42.25,570 - - 25,4215 578

Quantitative disclosures fair velue measurement hierarchy for nssets as at 1 April 2017

Fair value measurement asing

Siganificant
Guoted prices in Sigrificant uacbservable
Daie of) active markets chservable inputs inputs
Particulars valuation {Level ) (Level 2) {Level 3} Teotal
Investments held for trading under FVTPL O-Apr-17 19.%1,74.216 - - 19.91,74.216
Total 19,91.74,216 - - 1$,91,74,216
Fair vaine of finaacial instrements not measured af fair value as ag 37 March 2089
Fair value measurement usiog
Significant
Cuoted prices in Significant unobservable
Carrying wetive markets  observable inputs inputs
Particniars vaiue {Level 1} {Level 2} {Level 3) Tatal
Financiaf Assets
Cash and cash equivaleats 3,30,096 3,303,096 - - 3,30,096
Security Deposit 1,00,000 - - 1,060,000 1,00,000
Tofal fipancial asgeis 4,30,096 3,30,096 - 160,000 410,096
Financial liabilities
Trade payables 2,64,020 - - 2,64,020 2,64,020
Total financial liabilities 2,64,020 - - 2.64,0%0 2,64,020
Fair value of financia? instrements not measured at fair vaiue as st 31 March 2018
Fair value measaresieni using
Significant
Quoted prices in Sigrificaat unobservabke
Carrying active mackets  observable inputs izputs
Particulars valae (Level 1) {Level 2} {Level 3) Fotal
Financial Assets
Cash and cash equivalents 376,532 3,76,532 - - 3,768,532
Other current assets - - - - -
Total financial assets 3,76,532 3,76,532 - - 3,76,53%
Financial liabilities
Trade payables 336,720 - - 3,36,720 3,36,720
Totak finzncial liabilities 3,36,720 - - 3,36,720 3,36,720
Fair value of financial instrumeunts not measured at fair value 8s at 1 April 2017
Fair value measurement using
Signiicant
Quoted prices in Significant unobservable
Carrying active markefs  observable inputs inputs
Particalars value (Level 1} (Level 2) (Level 3) Total
Firancial Asseis
Cash and cash equivalents 5,54,634 5,54,634 - - 5,54,634
Investments in Fixed Deposits 13,51,813 - 13,51,813 - 13,51,8i3
Totaf financial assets 19,06 447 5,54,634 13,51,813 - 19,606,447
Financial liabilities
Trade payables 4,354,578 - - 4,34.578 4,54,578
LB, Eotal financial labilities 454,578 - - 4,54,578 4,54 578
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Brixj Financial Sccurities Limited
Motes to financial statements for ihe yoar eaded 31 March 2059 {Contd.}

28. Capital management
Gbjectives, policies and processes of capital management

The Company iz cash sorplus and has no capital other than Equity. The Company is not exposed to any regulatory imposed
capital requirements

The cash surpluses are currently invested in income generating debt instruments {including through mutua? funds) and money
market instruments depending s economic conditions in line with the guidelines set ous by the Management. Satety of capital
is of prime importance (o ensure availability of capital for operations. Investment objective is to provide safety and adequate
return on the surplus funds.

The Company does not have any borrowings and does not borrow funds unless circumstances require.
For the year eaded Foy the year snded

FParticuiars 31 March 2019 3% March 2018
Eguity 20,84,36,203 19,65,66,562
Less: Tangible and other assets - -
Working capital 87,689 1,76,59,008)
Investments in debt and simifar investments 2(,83,48,514 21,42,25.570

No changes were made in the abjectives, policies and processes of capital management during the year.

2%, Risk management ohjectives aad policies
The Company’s activities expose it to credit risk and liquidity risk.

This note explains the sources of risk which the Company is exposed 10 and how the entity manages the risk

Maters of risk Avising from Measurement, monitoring and management of risk
Credit Risk Cash and cash equivalents, financial assets Diversification of investment and analysis of overdues.
measured at amortised cost and fair value
through profit or loss
Liguidity Risk Other liabilities Maintaining suffictent cash/cash
equivalents and marketable securities

A} Credit risk

Credit risk refers to the risk that a counterparty may default on its contractual obligations leading to a financial foss to the Company.
Credit risk primarily arises from cash and cash equivalents, financial assets measured at amortised cost, financial assets measured at fair value threugh profit or
{oss and trade receivabies. None of the financial instruments of the Company result in material conceatration of credit risk.

Credit Risk RManapement

The Company follows a ‘simplified approach” for recognition of impairment foss allowance on security deposits.

Accordingly, impairment loss allowance is recognised based or lifetime expected credit losses at each reporting date, right from its
initial recognition. Expected credit losses of financial assets receivable in the next 12 months are estimated on the basis of historical
data provided the Company has seasonable and supportable data On such an assessment the expected losses are nil or negligible.

The Company makes investment only in liquid mutual funds based on funds past performance, investments in liquid mutual funds are monitored en regular
basis to assess its perfomance.
B) Liquidity Risk

Tbe Company’s principal sources of liquidity are “cash and cash equivajents’ and investment in liquid mutual fund. The Company believes that its ‘cash and
cash equivalents’ and investment in tiquid mutual fund are sufficient to meet the financial liabilities within maturity period. The Company has no outstanding,
term borrowings. Hence, the Company carries a negligible liquidity risk.
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22. Dvisclosure of Trapsucitons with Related Parties as respeired by Ind AS -24:

{Holding company ill 9 August 2018)

Bajaj Finance Limited
{Holding company w.e.f 10 August 2018}

B |isdividuals controlling veting povver / exercising significan? influence
and their Relatives:

Rahul Bajej
Shekhar Baja
Madhur Baja

Nuraj Bajaj

C  iKey Management Persoane! & their Refatives:
S Sreemuvasan {Chairmnan}

D |Enterprises aver which anyore in (b} & {¢} szercises significant
influence:

N

Contribution o Equity

Fined Deposit

Interest Accrued on fixed deposit
Interest received on fixed depostt

Remuneration

£14,00,00,000}

10,586,000
51,901
353,915

{Amountia §
1088-19 2017-18
Gutstaoding Dutsianding
Kame of relsted party sud Naiture of roiztionship Mature of transacticn Trameacticn YValue] smowats carcied in | Transaction Velue| amounis carried
the Balance Shest the Balance Sheet
4 |Holdisg compaay, substdiaries and fellow subsidiary:
Bajaj Finserv Limited Ni - - - -
(Ulimate holdmg company)
Bajg Housing Finance Limited LContribution to Equity - - - (14,00,00,000)

MNote :

Narie of the related party where comrol exisis howe been disclosed irrespective of whether or pof here have been transactions beiween the relajed parties. n other cases, disclosure has been made anly when there

hurve been or or ding witly those parties.

Transaction values are excluding taxes and dutics

Ousstanding Amount inn bracket denotes credit balonees

x':;”fﬁmz?‘: i
e 8 LH R
7 Pl L <Y
/7 %f' ! qx'\f{{’y 5
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23, First-time adoption of Ind AS
These are the Contpany’s Srst financial statemenis prepared in accordance with nd AS.

The Company bas prepared its ind AS comphiant financial statements for year ended on 31 March 2019, the comparative period ended on 31 March 2018 and an opening ind
AS balance sheet as a1 1 April 2017 (the date of transition}, as described in the summary of significant accounting palicies. This note explains the principal adjustments made
try the Company in restating its previous GAAP financial statements, inchuding the batance sheet as at 1 April 2017 and the Fmancial statements es af and for the year ended
31 March 2018.

For periods ended apin the vear ended 3t March 2018, the Company had prepared its financial statemeots in accordance with the scrowumting standards notified under section
133 of the Companies Act 2013, read towether with paraerach 7 of the Compamios (Accoonist Rules. 2014 (Previous GAAPY.

A. Maondetery excepiions aad opiionsi cxempiions availed
Set out below are the spplicable [nd AS 103 mandatory exceptions and optioual exenptions applied in the traosition from previous GAAP to ind AS, which were considered

to be material or significant by the Company.

Mendatory exceptions

The Company kas adopted ali relevant mandatory exceptions sef out in Ind AS 101 which are ax below.

(i} Estimates
Ind AS 10 prescribes that an entity’s estimates i accordance with It AS at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (afier adjustments fo reflect any difference io accourtmg policies), unless there is objective evidence that these estimates were in error.
The Company's Ind AS estimstes as at the fransition date are consistent with the cstimates as at the same date made m coaformity with previous GAAP.

(i} Derecognition of financial assets and financial Liabilities
As set out in Ind AS 101, the Company has applied the derecognition requiremens of lnd AS 109 prospectively for transactions ovcurring on of after the date of ansition o
[ed AS.

(it} Classification and measurement of financial assets
{nd AS 101 requires an entity o assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition o [nd

AS

{iv} [mpaicment of financial asscts
As set out in [nd AS 101, an entity shall apply the impairment requirements of Ind AS 109 retrospectively if it does not entadl any undue ¢ost or effort. The Company has

assessed impeirment of financial assets in conformity with [nd AS 109,

Optional exempiions availed

(1) Leases
Appendix C to Ind AS 17 requises an entity tn assess whether a confsact or arrangement contains a Jease. In accordance with Ind AS 17, this assessment should be carmied out

at the inception of the contrect or arrangement. Ind AS 101 provides an option to make this assessment on the basis of facts and circumstances existing at the date of
irznsition to [nd AS, except where ihe effect is expected to be material.

The Company has elected to apply this exemption for such contracts/arrangements.
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Reconciliations hetween Ind A8 snd previons GAAP are given below

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for previous periods. The following table represent the reconciliations from

previons GAAP to lnd AS.

Reconciliztion of eyuity as st date of transition & April 2007 and as af 31 March 2008

Particulars

HNotes to
first

As 5t 31 March 2018

Asat i April 2007

Previeus GAAP  Adjustments

Ind AS

Previous GAAP

Adjustments

Ind AS

ASSETS
Nop-current aszets
Property, plant and equipment
Intengible assats
Derivative {inancia) instruments
Financiai Assets

{i} Investment

{ii} Trede receivables

{iis} Loans

{iv) Others
Deferred tax assets {net)
Other non-curreni assets
Total non-current agsets

Current agseis
Financial Assets
{i) [nvestmenis
(ii) Trade receivables
{ii§} Cash 2nd cash equivalents

(iv) Bank balance cther than (jii) above
{v) Others

Curren Tax Assets (net)

Other currens assets

Totai current assets

Non-curreat assets held for sale

21,40,97,533 1,28.037

3,76,532 .

52,999 (0}
2,000 -

24,42,25570

3,76,532

62,999
2,000

12,57.04,087

3,354,634

62,999

7,48.21,942

&y

20,05.26,029
5,354,634

62,999

21,45.39,064 1,28,037

11,46,67,101

12,63,21,720

7,48,21,542

28,11,43,662

Total aszets

21,45,33,064 1.28.637

21,46,67,181

12,63.21,720

7,48,21,042.43

20,11,43,652

EQUITY AND LIABILITIES

EQUETY

BEquity share capital
Other equity

Total eqoity

LIABILITIES
Non-current Habikities
Derivative financial instruments
Financial Liabilities

(i) Borrowings

(ii) Trade payables

(iii) Others
Provisions
Deferred tax liabilities (nef)
Cther pon<current liabilities
Totaf noo—current labilities

Current Habilities
Financial Liabilities

(i) Borrowings

(if) Trade payables

(i) Others
Other current liabilities
Prowisions
Current tax labilities {net)
Total non-financial liabilities

14,00,00,000 .
5,64,45,716 1,20,846

14,00,00,000
5,65,66.562

14,00,00,000
(1,41,51,523)

3.46.06,478

14,00,00,000
3,98,54,955

196445716 1,20,846

13,65,66,562

12,3848, 477

5.40,06,478

17,98,54,955

2,08,15,464

2,08 15464

208,153,464

20815464

3,36,720 -

3,68,128 -

1,73,88.500 7,151

3,36,720

3,68,128

1,73,95,691

4,54,578
18,653

4,534,578

18,665

1,86,93,348 7,191

1,81,00,539

4,73.243

4,73,243

Total for equities and linbilities

21,45,39,064 1,28,037

21,46,67,101

12,63,21,720

7.48,21,542

26,11,43,662
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L

Reconcilistion of equity e st | April 2017 and s 21 31 March 2018 summarised in helow table

Motes to first time|

A8 2t 31 Mareh

As st § April 2017

Particulars adoption 2018
Equity as reported under previous GAAF $9,64,45.716 t2,58,48,477
Adjustments
Fair valuation of investments classifiad under FVTPL H 1,20,846 $,40,06,478
Equity as per Ind AS £9,65,66,562 17,98,54,955
Reconciliation of tota! comprehensive income for the year ended 31 March 2018
;""“’5 ;“ f_"“ Previcus GAAP|  Adjustments Ind AS
Particulars e BEOZTAN
Revenue from operations - “ -
(ther tncome 1 8,88,72,743 {7,46 93 905) 1,41,78,840
Fotal income 888,72, 745 £7,46,93,905) 1,41,78,8480
fapenses
Finance costs 348 228 - 348228
Other expenses 5,31,587 - 5,31,587
Tuotsl expenses 2,738,515 - 8,792,815
Profit before tax B,79,52,93¢ {7.46,93,9G5) 1,32,99,025
Tax expense
Cusrent tax 1,73,95,693 7.191 1,74,02,882
Deferred tax {creditychasge - {2,08,15,464) £2,08,15,464)
Tatal tax expense 1,.73,95,691 {2,08,08,273) {34,12,382)
Profit after tax 7,65,97,23% {5,18,85,632) 1,67,11,667
(ther comprebensive income
[temns that will nat be reclassified to profit or loss
~Re-measurement gaims/(Josses) on defined bepefii plans - - -
~Tax tmpact on above - . -
frems that will be recisssified t profit or loss in subsequent periods
-Changes in fair value of FVOCT debt secunties - - -
-Tax impact on sbove - N -
Other comgprenensive income for the year {uet of tax} - - -
Total comprehensive income for the year 7.05,97,239 {5,38,85,631) 1,67,11,687

Recouciliation of total compreheosive income for the year ended 31 March 2018 summarised in below table

Maotes to first time

31 March 2018

adopticn
Profit after tax us reported under previous GAAP 7,05,97,239
Adjustments:
Fair valuation of mvestment classified under FVTPL 1 {7,46,93,905}
Less: Deferred tax adjustment 2,08,08273
Totat adjustment {net of tax} {5,38,85,632}
Profit after tag as per Ind AS for the year ended 31 March, 2018 1,67,11,607
Other comprehensive income -
Total comprehensive income a9 per ind AS 1,67,11,687

Notes to firsi time adopiien of Ind AS

Fair valuation of investments subsequenily measured under FVTPL and FYOCL
Under the previous GAAP, investments in government and trust securities, fixed maturity plans and other mutuat fuads were classified as long-term investments of current
investments based on the intended holding period and realisability. Long-term investments were carried at cost less provision for other than temporary dectine m the value of
such investments. Current investments were carried at lower of cest and fair value. Under [nd AS, these mvestments are required o be measured at fair vahze. The resulting
fair value changes of these nvestments have been recognised in retained earnings {net of related deferred taxes) as at the date of transition and subsequently in the Statement
of Profit and Loss for the year ended 31 March 2018 depending upon the subsequent measurement category for the investments.

Impact of Ind AS adoption on the statement of cash Rows for the year ended 31 March 2018
There are no material adjustments on transition to ind AS in the Statement of cash flows for the year ended 31 Marck 2018.
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Motes to financial siztements for the vear ended 31 March 2019 {Contd.}

24. Events after reporting date

There have been no events after the reporting date that require adjustment / disclosure in these financial statements.

In terms of our report of even date
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