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From Russia, wi

Russian oil now
trades above the

G7 price cap, leaving
India searching for
creative solutions
tofillthe breach

SDINAKAR
2 April

crudeoilis slowly comingtoan end.

‘The time has come for Indian refin-
ers to navigate, creatively, the choppy
waters of the post-honeymoon period,
and for Indian policymakers to take
cognisance of the broader impact on
India from the spillover of the Russian
crisis — after Washington's warning to
transgressors last week.

Shipments from Russia to India
have averaged over 1.8 million barrels
adaysince February, according todata
from Paris-based market analytics firm
Kpler. But much of the crude shipped
to India was nol because

I ndia’s unabated tryst with Russian

Slippery ground

mThe$60 a barrel cap has now been
breached for Urals, rendering India’s

M Local banks are equally concerned

byWashington's warning even
though Indian institutions are
notsanctloned

entiresuppl
HNew Delhifacesissues relating to
the physical part of transporting the
oil, and over energy security
lTheIaLes(ﬂashpolnllsan

inci fthe

it traded below a price cap set by the
US led G7 nations in December.
Shipping, insurance and payments
were less of an issue.

The $60 a barrel cap has now been

G7-mandated price cap

Missues have also crept up over
payingindirhams, a popular
payment mode for Indian refiners.

i-based Gatik Ship
Management asignificantshipper of
Russian oil to India since Moscow's
invasion of Ukraine, has lost
protection and indemnity insurance
from the American Club
By expandingits basket of
discounted, sanctioned oil trades
Chinais less dependent on Russian
crudes compared to India

breached for

grade that accounts for a majority of

Russian  oil

India’s entire supplies vulnerable. Given
the 45-60 days’ time period taken to
contract and deliver Russian oil, the
realimpact from the breach will be vis-
ible from June.

New Delhi

‘microand macro levels. The first relates
to the physical part of transporting the

oil; thesecond

expanding the rupee’s reach, and man-
aging relations with Western powers.

The nitty-gritty of buying 2 million
barrels of oil every day is posing
increasing difficulties. Foreign Minister
Subrahmanyam Jaishankar said in a
speech last week at a Russian industry
event that the bilateral oil trade pres-
ents issues over payments, logistics
and certification.

The latest flashpoint is an increasing
oversight of the G7 mandated price cap.
InDecember, the US-led G7had barred
exports of Russian oil priced over $60
a barrel at the loading point. But lax
enforcement by the US and LU resu-
Ited in several trades taking place above

the cap, indu

Urals, a medium, sour

shipments, rendering

Chinaand India enjoying the spillovers.

Now, the US Office of Foreign Assets
Control (OFAC), for the first time,
warned last week of a possible evasion

panies and banks based out of Dubai,

and refuse licences in some cases.
Local banks are equally concerned

by Washmgtcn s warning even though

of ]

faces issues at both the

involves energy security,

stry officials said, with

from the Russian Federation.

OFAC said transporters and financ-
ial institutions must retain records and
attestations by oil market players that
Russian oil was bought below the cap
to avoid penalties. It also called for
itemisation of the oil cost because ship-
ping, freight, and insurance costs are
not included in the price caps — but a
failure to itemise such costs can be
used to hide purchases of Russian oil
above the cap.

Issues have also crept up over pay-
ing in dirhams into Russian bank
accounts in Dubai, a payment mode
for Indian refiners this year. This news-
paper said in an article last week that
UAE officials have told Indian coun-
terparts that their banks or currency
cannot be used to pay for Russian oil
priced over the cap. Washington and
London have intensified pressure on
the emirate, prompting of
scrutinise operations of Russian com-

Indian institutions are not

The breakup of Russian crude costs
required in the invoices may need to
be attested or certified to process pay-
ments though it’s unclear which entity
should certify these invoices, abanking
official said. State Bank of India, Punjab
National Bank and Bank of Baroda are
among those fearing reprisals from
‘Washington, banking officials said.

But what has queered the pitch for
Indians is that caution applies to Urals
grades also, which now trade above the
cap. Such trades complicate logistics.
Nearly 60 per cent of the Russian oil
tradeisstill carried on Western tankers
as Urals, Russia’s biggest export grade,
until last month, traded well below the
cap. Non-availability of Western carri-
ers poses serious problems for deliv-
eries to India.

Mumbai-based Gatik Ship Manage-
ment, a significant shipper of Russian
oil to India since Moscow’s invasion of
Ukraine, haslost protection and indem-
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th problems

nity insurance from the American Club,
which belongs to the International
Group of P&I Clubs that insures most
of the global tanker fleet, Energy Intel-
ligence reported. Gatik deploys over 40
tankers, and its exit from the insurance
body coincided with Urals trading
above the cap. Transporters cannot
afford to ship oil without insurance.

China and India lift 80-90 per cent
of Russia’s seaborne crude. But China
has pulled off its purchases on the back
of its heft as the world’s biggest user of
oil and a manufacturing powerhouse.
That is coupled with its long experience
insilently buying sanctioned oil. In Ma-
1ch, China bought a combined 2 million
barrels a day of oil from Iran and Ven-
ezuelavia Malaysia and Oman, Energy
Intelligence said in a separate report.
Indiarefrains from such stealth trades.

Byexpanding ts basket of discount-
ed, sanctioned oil trades China is less
dependent on Russian crudes com-
pared to India. Russian oil accounted
for around 18 per cent of China’s total
importsand 13 per cent of its consump-
tion this year. By contrast, Russian oil
meets 44 per cent of our domestic fuel
needs, alevel of dependence that India
has not placed earlier on any of its tra-
ditional Gulf suppliers, let alone on a
nation whose future depends on the
actions of US and the EU.

China has also leveraged Russia’s
sanctioned status to expand trade in
yuan, enabling Chinese banks to
process payments for Russian oil
without fear of US sanctions, which
India is unable to do. Successful inter-
nationalisation of a currency, even in
alimited way, has to do with the value
central banks place in holding a cur-
rency as reserve.

Last year, Chinese exports to Russia
were around $76 billion or 40 per cent
of the $190-billion bilateral trade. Indo-
Russian trade totals around $35 billion,
with India’s exports less than 10 per
cent of the total trade. Such a y'\wnmg
gap trade deficit 0SCOW
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ON SENTIMENTS

Consumer sentiments
expected to stay sluggish

&3

P
MAHESH WYAS

Growth in consumer sentiments
‘had slowed down in March 2023.
After having registered growth
rates of 4-5 per cent during Jan-
uary and February, consumer
sentiments inched up by a slower
1.2 per cent in March. Data for
the first three weeks of April sug-
gests that the growth in consu-
mer sentiments may be 2-3 per
cent higher than in March. The
30-day moving average consum-
er sentiments index as of April
23 was 2.8 per cent higher than
its level in March. While this
looks like a distinct improvem-
ent, the growth is, however, qu-
ite low compared to the perfor-
mance in January and February.
And, as we will see later, the gro-
wth is not entirely convincing.

Average monthly growth in
consumer sentiments during
April 2022 through March 2023
was 2.68 per cent. There were no
severe shocks during this period.
Yet, the month-to-month change
in consumer sentiments was
somewhat volatile. The changes
varied from -1.7 per cent in Nov-
ember to 71 per cent in Septem-

in consumer sentiments implies
thatthe recovery of the ICS to pre-
pandemic levels is still several
months away. In March 2023, the
ICS was at 89.18. It has a base of
100 in September-December 2015.
The ICS was at 105.3 in February
2020, just before Covid-19 restric-
tions tanked it. The March 2023
1CS was 15.3 per cent short of that
pre-Covid level. If the ICS contin-
ues to grow at the 2.68 per cent
per month that it has been grow-
ing on an average in the past 12
months, consumer sentiments
will revert to pre-Covid levels by
September-October 2023. That
‘would be just in time for the festi-
val season in India.

Challenges to consumer sen-
timents reaching there are the EI
Nifio playing truant with mon-
soon this year and the continued
sluggishness of private invest-
ments inIndia. The 2023 calendar
is full of state elections and that
may lead to some excess cash
transfers to the electorate, which
could possibly help lift consump-
tion. Bu, this is unlikely to help
lift consumer sentiments.

One-off cash transfers can be
expected to increase consump-
tion of some kinds of foods and
liquor. It is money that is quickly
consumed without much lasting
effect. Households are unlikely to
perceive these cash transfers as
an increase in income. It is also
unlikely that these cash transfers
will motivate households to save
or buy consumer durables. If
householdsdo notsee anincrease
inincomeor percews anincrease

5

ber. Th growthin April
2023 would be in the vicinity of

to consume consumer durables
then do not improve.

to demand dollars or du'hams as pay-
ment for oil supplies instead of a rupee
arrangement, industry officials said.
Finance Minister Nirmala Sitharaman,
in an interview to Bloomberg in
Washington, has called for “constantly
refiguring” strategies to continue buy-
ing discounted Russian oil as afford-
ability of crude was key for India. But
the question is in the process of cre-
atively sourcing Russian crude, for how
long can New Delhi keep Washington
atbay and deal with increasing policing
by Western powers.

in202223.

The expected growth in con-
sumer sentiments in April imp-
lies that there is no acceleration
in consumer sentiments as it
seemed in early 2023. Given that
consumer sentiments as meas
ured by CMIE’s Index of Con-
sumer Sentiments (ICS) are still
lower than their pre-pandemic
levels, it can be argued that con-
sumer sentiments are growing at
arather slow pace.

‘The slow and unsteady growth

Monies are made during elec-
tions by goods and services
providers as well. This can lead
toan increase in income for some
and also in their propensity to
buy  consumer  durables.
Arguably, these intermediaries
are a small sliver of beneficiaries
from elections compared to the
larger electorate. Elections there-
fore could help lift sentiments
only marginally and this is
unlikely to offset the effects of El
Nifio if the effects are as severe

as they threaten to be.

Ttis more likely that elections
and El Nifio will add to the vola-
tility of consumer sentiments.
And, lack of pick-up in private
investments may keep the
growth in consumer sentiments
similar or a tad lower than about
2.7 per cent per month.

Performance of the ICS dur-
ing April is a good indicator of
the trends to be expected in 2023.
This is the month before elec-
tions in Karnataka. The 224 seats
in the state will be contested in
an election whose outcome, by
most reports, is not foretold. The
contest can be expected to be
intense. Karnataka is not a small
state. Yet, the ICS has remained
sluggish so far.

The ICS fell 0.19 per cent in
the week ended April 9 and then
by 4.8 per cent in the week ended
April 16. The 2.8 per cent growth
seen in the 30-day moving aver-
age of the ICS as of April 23
reflects the elevated position of
the ICS as of the end of March.
As this effect wanes, the fall of
the first two weeks will dominate
the month’s index. This could
make the April ICS look smaller
than it seems to be now.

A strong turnaround in con-
sumer sentiments of the kind
seen in January and February
2023 is important for the Indian
economy to post stronger growth.
A strong turnaround in the ICS
suggests that households have
what it takes to spend on non-
essentials like consumer dura-
bles. Decisions to spend on these
reflect not only an income effect
butalsoan intangible confidence
that future incomes are depend-
able and the future of the eco-
nomicenvironment is conducive
for sustained growth.

Propping up income through
distress-time or election-time

. transfers cannot improve senti-

ments, Perhaps, the only means
of correcting consumer sentim-
ents strongly is to spur employ-
ment-generating investments.
So far, there are no signs of this
picking up.
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L. Puttaraju, Bangalore vide affidavit
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Extract of audited Financial Results for the quarter and year ended 31 March 2023

General Manager (Civil)

dated 24-04-2023.

Educomp

EDUCOMP SOLUTIONS LIMITED

CIN: L74999DL1994PLC061353

Regd. Office: 1211, Padma Tower 1-5, Rajendra P\ace New Delhi 110008.
om

E-mall: investor
(Rupees in lacs)
s ! Quarter Ended Year Ended
No  Pariculars 31/03/2019 | 311212018 | 311032018 | 31/03/2019 | 3110312018
(Unaudited) | (Unaudited) | (Unaudited) | (Audited) | (Audited)
1. Total Income from operations (nef) 15965  646.16|  100007| 193302| 644459
2. | Net Proft(Loss) for the period before tax, @24974) | (66766)| (957471)| (9.94669)| (88:85456)
exceptional tems and extraordinary item
3. | Net Proft(Loss) forthe period before tax but (280602) | (687.66) | (1,52:388.98)| (10,502.97) | (2.36,828.00)
after exceptionalitems and extraordinary item
4. | Net Proft(Loss)for he period after tax, (280602) | (687.66) | (152.388.98)| (10,502.97) | (2.36:828.00)
exceptional tems and extraordinary item
5. | Total Comprehensive income (381362) | (667.66) | (152.321.43)| (1051057)| (2.36.76045)
6. | Paid up Equity share capita 244934 244934 | 204034 244934 244934
(Face Value Rs.2/- each)
7. | Reseve exciuding revaluation reserves (282,162.75) | (271,005.67)
8. | Securitis Premium Account 10240324 | 10240324 | 102.403.24| 102,403.24 | 10240324
9. [Networth (2.74.468.94) |(2.71,471.96) | (263,311.86) | (2.74,468.94) | (263,311.86)
10. | Paid up Debt Capitalloutstanding debt 25166597 | 25186025 | 24757595| 25166597 | 2475759
11.| Outstanding Redeemable Preferences Shares - - E -
12.| Debt Equity Ratio (052) (0.94), (©082) (094
13. (Loss) Earming Per Share
(before and after extraordinaryitems)
(not annualized)
(@) Basic @11 s8)|  (12¢38) ©58)|  (19338)
(0) Diuted @11) ©0s8)|  (12¢38) @58)|  (19338)
14.| Captal Redemption Reserve - - - - -
15. | Debenture Redemption Resenve - - E E
16.| Debt Service Coverage Ratio (26.61) (19.06)| (2661 (19.06)
17. | Interest Service Coverage Ratio (30.20) (1939 (3020) (19:39)

Note:

The above results is an extracts of the etailed format of Unaudited Financials Resuls fo the quarter and year ended 31st March, 2019
filed vith Stock Exchange under Regulation 33 of the SEBI (Lising Obligati
ull

Regulation:
BSE Limited,

015. The

ndial

om).

Place : New Delhi
Date

12410412023

For Educomp Solutions Limited
(Under CIRP)

Sd-

MAHENDER KUMAR KHANDELWAL

TAKEN ON RECORD

RESOLUTION PROFESSIONAL OF EDUCOMP SOLUTIONS LIMITED
NUMBER:-IBBUIPA-001/IP-P00033/2016-17110086

( in Crore)
Sr. | Particulars Quarter Ended | Quarter Ended | Year Ended | Year Ended
No. 31.03.2023 31.03.2022 | 31.03.2023 | 31.03.2022
(Audited) (Audited) (Audited) (Audited)
1| Total Income from operations 1,585.59 1,057.86 5.665.44 376713
2 | Net Profit/(Loss) for the period 406.80 267.41 1700.06 959.86
(before Tax, Exceptional and/or Extraordinary items)
3 | Net Profit/(Loss) for the period before tax 406,80 267.41 1700.06 959.86
(after Exceptional and/or Extraordinary items)
4| Net Profit/(Loss) for the period after tax 30147 197.64 1257.80 709.62
(after Exceptional and/or Extraordinary items)
5 | Total Comprehensive Income for the period [Comprising Profit/(Loss) 305.62 19716 126195 709.14
for the period (after tax) and Other Comprehensive Income (after tax)]
6 | Paid-up equity share capital 671216 4,883.33 671216 | 488333
7 | Reserves (excluding Revaluation Reserve) 2,953.31 169136 2,953.31 169136
8 | Securities Premium Account 837.72 166.67 837.72 166.67
9 | NetWorth 10,503.19 674136 | 10,503.19 674136
10 | Paid up Debt Capital/ Outstanding Debt 53745.39 4149232 | 5374539 | 4149232
1 | Outstanding redeemable Preference Shares - - - -
12 | Debt Equity Ratio 512 615 512 615
13 | Earnings per share (Face value of 10 each)
(for continuing and discontinued operations)
a. Basic (7) 0.45* 0.40* 188 145
b. Diluted (3) 0.45* 0.40* 188 145
14 | Capital Redemption Reserve NA NA NA NA
15 | Debenture Redemption Reserve NA NA NA NA
16 | Total debs to total assets 0.83 086 083 0.86
17 | Net Profit Margin percent 19.01% 18.68% 2220% 18.84%
18 | Gross NPA (stage 3 asset, gross) ratio 0.22% 0.31% 0.22% 0.31%
19 | Net NPA (stage 3 asset, net) ratio 0.08% 0.14% 0.08% 0.14%
20 | Provision coverage (on stage 3 asset) ratio 63.60% 54.30% 63.60% 54.30%
21 | Capital to ighted assets ratio (Reg y -15%) 22.97% 19.71% 2297% 19.71%
22 | Liquidity Coverage Ratio (Regulatory requirement -60%) 129.15% 108.35% 149.72% 131.20%
*not annualised
Notes:

1. The above is an extract of the audited financial results for the quarter ended 31March 2023 which have been reviewed by the Audit Committee and

approved by the Board of Directors at ts meeting held on 24 April 2023, subjected to audit by joint statutory aucitors and filed with the stock
lati 2015 as amended. The full format of the
aforesaid financial results is available on the website of the Company and BSE Ui e https://www.bajajhousingfinance.in/ and

exchanges under Regulation 52 of SEBI (Listing Obligati

www.bseindia.com, respectively.

and Disclosure

2. Debt Service Coverage Ratio, Interest Service Coverage Ratio, Current ratio, Long term debt to working capital, Bad debts to Accounts receivable
ratio, Current liability ratio, Debtors turnover, Inventory turnover, Operating margin percent are not relevant to the Company.

Pune
24 April 2023
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Managing Director




